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Summary

Foreign Exchange:

Time to tighten up stops/exit on short AUD positions. We have a number of 13 counts on AUD crosses on the 240 minute charts and divergences, all
imply that a corrective rebound is imminent (AUD/USD, AUD/JPY/ AUD/CAD, EUR/AUD)

NZD/USD is also much weaker and is set to test the .7683 June low. Target longer term .7456/.7371

We look for EUR/USD to fail shortly. Market faces tough resistance at 1.3346/1.3417 = 2011-2013 downtrend, 200 week ma and the June high)

Fixed Income:

The bund, bobl and Schatz Initial have not sustained initial breaks below Fibo support - allow for consolidation ahead of further losses

The EU 10V, 5Y and 2Y swaps look set to consolidate ahead of further gains.

The EU swap curves - maintain widening bias longer term, but short term allow for consolidation

The US T-Note - Looking for rebound to fail at the downtrend and 55 day ma at 126-19/127-18.

The US 2-10Y swap curve is likely to consolidate ahead of tackling resistance at 2.415/2.44.

Credit

The ITRAXX 5Y Europe, Crossover and Senior Financial indices continue to weigh on support, with rebounds fairly tepid, credit remain overall bid
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Bullish and bearish trending signals

Bullish (ADX>20, MACD>0 and +DI>-DlI) Bearish (ADX>20, MACD<O0 and +DI<-DlI)
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NB: This is NOT a model and is intended for reference only. It is a basic system to determine if a market is trending or not. It cannot judge
strength of support or resistance or whether various momentum oscillators have diverged. For this reason it is possible that the we will
occasionally hold a different position to that indicated by the tables above.
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Currency ranking vs the US Dollar for the past 5 days

LITL=L ALl vVOLluTo v Tl L suys

World Currency Ranker
" Basze CurrlU3D

Period 5 Day Eazket Expanded Majorz

07 2972013

Best Spot Returns (%)

1 Mexican Peso

21 Hungarian Forint

3 Israeli Shekel

4] Swizs Franc

5 Eurn

] Chinese Renminbi

11 Danish Krone

2 Turkish Lira

9 Hong Kong Dollar

1% Indonesian Rupiah
Worst Spot Returns (%)

2 Malaysian Ringgit

2 Polish Zloty

M) South African Rand

X Japanese Yen

#) Brazilian Real

A canadian Dollar

2 Swedish Krona

M Indian Rupee

W Mew Zealand Dollar

i) Australian Dollar

Australio 61 2 9777 2600 Brozil 5511 3048 4500 Europe 44 20 7330 7500 Germony 42 6% 3204 1210 Hong Kong 852 2377 £000

Source Bloomberg 6.25AM
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Technical Trade Ideas

COMMERZBANK

1.3370

Date Instrument Trade ldea Stop Take Profit Outcome P&L
08.07.2013 bund Sell 143.60, add Lower stop from 140 Short at 143.79,
143.98 144.65 to 144.40
01.08.2013 EUR/USD Sell 1.3265, add Stop 1.3420 1.3000 Short 1.3265
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Foreign Exchange:
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AUD/USD break below .9000 is viewed as critical

Next downside target is .8550 — the 50% retracement of the move from 2008.

AUD/USD has a fairly dreadful week last week, it has traded below and
seen a weekly close below the psychological support at .9000. Our
downside target remains .8550, the 50% retracement of the move up
from 2008. Our longer term downside target measured from the top is
0.7700.

We note the 13 count on the 240 minute chart and the 240 minute
RSI has yet to confirm the new low — both imply some
consolidation ahead of further losses. While capped by key
resistance at .9388/.9405, a downside bias will persist. These are the
2011 low and highs from 2009 and 2010. The 24th July high at .9318
should also act as strong resistance.
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AUD/CAD close to downside measured target of .9127 —tighten stops
on shorts.
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AUD/JPY sharp move lower over-extended

13 count on daily and TD perfected set up on weekly — time to exit shorts

Daily
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Weekly 7
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EUR/AUD - we note the TD perfected set up on the daily chart

Time to tighten up stops on longs

Daily ' ' ' ' ' 240 minute
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NZD/USD

Set to test the .7683 June low. Target longer term .7456/.7371

> NZD/USD saw 3 failures at .8107 last week and sold off
aggressively towards 0.7683, the June low. It is possible
that this will hold the initial test, but intraday rallies are
likely to find interim resistance at .7850/.7900 and remain
capped by the .8127 downtrend and .8139 June peak.

> Our medium term downside target zone is made up of the
.7456/.7371 May 2012 low and November 2011 low.
These remain our downside targets for the months to
come.

> Very near term the market 55 day ma at 0.7925, offers
additional resistance.
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Downtrend at .8127
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Sterling weakness is evident

EUR/GBP has severed its 2008-2013 downtrend (but we have not seen a weekly close above

here)
EUR/GBP consolidated above the Weekly 1
23'6% retracement Of the move up ot D B e D N e iittX\vmnme———— e 4097500

2008-2013 downtrend severed

from May. This together with the
short term support line at .8635

maintains immediate attention on

the topside. Last week the market
exploded higher through the

.8710/14 resistance (recent high and
also the 2008-2013 resistance line),

ideally we would have likely to see a
weekly close above here but for now
will just go with it and look for a test

of .8793/.8814 highs seen earlier in
the year.
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We look for EUR/USD to fail here

Market faces tough resistance at 1.3346/1.3417 = 2011-2013 downtrend, 200 week ma and the
June high)
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US Dollar Index - short term likely to remain choppy between

converging moving averages
But longer term remains underpinned by the 2011-2013 uptrend at 80.88
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Bund Futures - Daily Chart
Initial break below Fibo support not sustained allow for consolidation ahead of further losses
Bund Futures September Chart

= 142.73
= 14275 17

0
> September Bund futures have sold off to, traded through but not Ceke

= 142,690 . .

- 008 J

4 146.00

sustained a break below the 142.13 50% retracement. We
suspect this rebound can carry further , but is not expected to
extend beyond the 61.8% retracement at 144.62. We continue to
view this as the end of the corrective wave 4 and the that the
market is ready to resume its down move. We have some
support at 141.39, the 5% July low but look for losses to extend
to the 139.90 June low.

4 145.00

> Below 139.90 we look for losses towards 138.41, the September
2012 low. This would be considered to be only the initial

downside target. Longer term we look for losses to 132.99/82, AT o R L1 B 2.0
the lows from the end of 2011 and the 50% retracement of the [ - | et
2011-2013 move. o e | V |

Em; | 4 141.00

. . . - | 61.8% retracement &
> Resistance above 144.62 is layered but forms in pockets around Esi; at 144.61 'H
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> We remain of the opinion that the market has topped from a

longer term stance and this view will remain entrenched while
below the 147.20/53 high (high from continuation and : 0
September charts). ST i}
a 4 50
> The divergence of the weekly and monthly RSI, indicate that the e j j i
market has in fact topped longer term and the medium term risks ~ [es 16 B & T w B b W 5 E EEb TE T E E B T e
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remain on the downside.
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EU 10Y Yield
Rally has faltered at the 61.8% retracement at 1.72, dips expected to remain shallow, maintain
a positive bias above 1.50. EU 10Y Yield Daily Chart

> The EU 10Y yield has rallied to and failed at the 61.8%
retracement at 1.72. The set back from here has been
sharp, but so far has not eroded any support of note — ' ' ' ' ' Mﬂ

=TT
R

g d 1900
5

4 1.800

directly below lies the 55 day ma and uptrend at 1.59/1.56.
Key support remains the 1.50 recent low and Fibonacci
retracement and also the 1.468 200 day moving average.

> We look for this zone to continue to under pin. The market
recently registered a daily close above the major resistance
at 1.74 but has yet to register a weekly close above here.
We await a WEEKLY close above 1.74 as added
confirmation the market has based but this is expected to
be seen shortly.

> Provided that the 1.4680/1.4660 support holds, these
represent the 200 day and the 55 week moving averages,
then the base remains viable together with its 2.36 upside
measured target.
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EU 10Y yield weekly
Looking for the 1.4660/55 week ma to under pin

COMMERZBANK ¢
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Bobl Futures
Remains vulnerable to further losses.

> September Bobl futures have sold off towards thel125.33
Fibo level and this has held the initial test. Beyond a small
rebound, the market remains vulnerable on the downside.

> We look for rallies to remain capped by 126.72/90 area.
This is the recent high and the 78.6% retracement.

> The market needs a close below 125.33 in order to trigger
further downside weakness currently and signal a slide
back to 125.00 and then 124.54, which is regarded to be
the last defence for 123.80 and the 123.40 January low on
the equalised chart. Below here we target 122.42 the 2012
low and the 121.79 200 week ma.

> Longer term the 118.20/23.6% retracement of the 2008-
2013 up move is our longer term target.

> The price action is negative and we view the pattern as
having topped. Rallies are highly likely to remain capped by
126.72/90 although key resistance remains the top of the
2012-13 resistance line at 127.54 — a longer term bearish
bias will remain entrenched while we trade below here.

05 August 2013

COMMERZBANK

Bobl Futures Daily Continuation Chart
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EU 5Y Swap — Daily Chart
Market challenging the 1.24 January high

> The EU 5Y Swap has challenged, but has yet to close
above the 1.24 January high. Failure here may see some
slippage back towards the 1.0626 uptrend and 1.099 55
day ma. Key support is regarded as the 1.02/0.96 band —
this is the location of the recent low, the 200 day ma and
the 61.,8% retracement. This band of support is expected
to continue to underpin the market and while above here
we will maintain an upside bias.

> The January high at 1.24 is expected to offer some
resistance en route to the recent 1.46 June high.

> The market has recently registered a weekly close above
1.24 and this has confirmed the longer term base. This
offers an upside measured target to 1.77 longer term. Just
ahead of here lies the 2008-2013 resistance line at 1.49/50
and 1.69, the 2010 low.

> Below 0.96 would merely cause us to neutralise for a while,

we continue to view the 0.685 April low as the interim low in
place for the market.
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EU 5Y Swap Daily Chart
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Schatz Futures
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Market has repeatedly held the 110.41 Fibo, on a closing basis, allow for a tepid near term

recovery

> September Schatz futures have repeatedly tested the
110.41/38.2% retracement — this level has held 8 times on
a closing basis and there is a clear reluctance to break
down further at present. While this has delayed our bearish
outlook it has not negated it. It is possible that the market
will  retest the 110.67/78.6% retracement of the move
down from May and the 55 week ma at 110.68 and we look
for this to hold the topside.

> On a close below 110.41 we look for losses to 110.35/28
then the 110.02/109.98 region, which is the location of the
23.6% retracement of the 2011-2012 up move and the
2012 low. Beyond 109.98 we look for a further drop to
extend towards 109.50/27, the 200 week moving average
and the October 2011 low.

> Above the 110.68 resistance (not favoured), would imply a

retest of 110.92 2012-2013 downtrend, if seen this is again
expected to hold and provoke failure.
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EU 2-10Y Swap Curve

Maintain widening bias longer term, but short term allow for consolidation
EU 2-10Y Swap Curve Daily Chart
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EU 2-5Y Swap Curve
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Allow for some consolidation short term ahead of further widening

The EU 2-5Y swap curve has seen a robust bounce from
the 55 day ma at 0.563 but we suspect that we will see the
market consolidate its recent sharp swings between the
recent low at 0.53 and 0.6815, the 61.8% retracement of
the move down from 2011.

We maintain a longer term widening bias — recent
weakness was viewed as a ‘return to point of break out’
from the base and we maintain an overall widening bias.

The market has recently seen a huge upside acceleration,
which not only has eroded the 2009-2013 downtrend but
also completed a base 0.569-0.29. This offers a longer
term target to 0.85.This target is achievable by June 2014.

Only below 0.525, the 50% retracement, would neutralise
the chart once more and signal a slide to the 200 day ma at
0.484 currently (not favoured).
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EU 2-5Y Swap Curve Daily Chart
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EU-US 10Y Swap Spread
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Upside correction approaching -0.7520, the 2010 low. Attention remains on the -1.0375 14 year uptrend

The EU-US swap spread’s correction higher is expected to falter ahead
of the -0.7520 2010 low. We suspect that it will then widen back to the -
1.000/-1.0375 support.

The -1.00/-1.0375 represent a 14 year uptrend (see weekly chart on
next slide)

While capped by the 55 day ma at -0.6912 we will maintain an overall
widening bias.

EU-US 10Y Swap Spread Daily Chart
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EU-US 10Y Swap Spread Weekly Chart
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US 10Y T-Notes - Daily Chart
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Looking for rebound to fail at the downtrend and 55 day ma at 126-19/127-18

> September 10Y T-Notes face daunting overhead resistance
— the downtrend at 126-19, the recent high at 127-10, the
38.2% retracement at 127-19 and the 55 day ma at 127-18,
we look for this to hold and provoke failure.

> We maintain a negative stance — We look for a retest of
124-115 then the May 2012 low at 123-005 en route to the
October 2011 low at 121-16.

> We continue to believe that a major long term top has been
formed over the past year or so and that we won't revisit
the 132-255 May peak.

> Selling any rallies should be the strategy for the years to
come since the 2007-13 uptrend line has been breached.

> Resistance at 126-19/127-19 is likely to cap. Significant
resistance can be seen between the 128-14 August 2012
low and the 128-195 May 2013 low. We will retain our
bearish forecast while the futures contract remains below
the 130-15 June high on a daily closing basis.
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US 10Y T-Notes Equalized Actlve Daily Chart
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US 10Y Yield - Daily Chart

Stalling at 2.76, allow for consolidation

US 10Y Yield Daily Chart

> The US 10Y yield has again stalled at the 2.76 July high
and currently the near term risk remains for a sell off to the
2.41 current July. We note the Elliott wave count on the
daily implies a 2.32 and possibly 2.1840 decline ahead of
recovery. This is not our preferred scenario, however.
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> Once through the recent high at 2.76 (on a closing basis),

the September 2010 high and the 61.8% Fibonacci -
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on the map, together with the 2.89 38.2% retracement (of

the move down from the 2007 peak) and then ALl

psychological resistance at 3.00.

> We will retain our long-term bullish views while the yield

stays above the June low at 1.99. -

> Support above this level but below the 2.30 mid-June high
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US 2-10Y Swap Curve - Daily Chart

Likely to consolidate ahead of tackling resistance at 2.415/2.44.

US 2-10Y Swap Curve Daily Chart
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Credit
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ITRAXX 5Y Europe Index - Daily Chart

Holding at the 78.6% retracement at 96.64, rebound has been tepid so far
ITRAXX 5Y Europe Index Daily Chart
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ITRAXX 5Y Crossover Index - Daily Chart

Weighing on support (credit strength)
ITRAXX 5Y Crossover Index Daily Chart
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ITRAXX 5Y Senior Financial Index - Daily Chart

Weighing on support should find some nearby support at 138/129

ITRAXX 5Y Senior Financial Index Daily Chart
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> While above here, the risk of another spike higher being
seen before year end, remains in place.

> A rise above the June high at 190.19 will push the March
high at 201.42 and probably also the 38.2% Fibonacci
retracement of the 2012-13 descent at 211.52 to the fore.

> Major support is seen at 122.64/121, made up of the
January low and the 2011 low.
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Trending Filter

Yes

Is the market
trending?

No

Market is not
trending

05 August 2013

If MACD>zero
And +DI>-Dl

Neither criteria
Is met

If MACD< zero
And +DIl<-Dl

COMMERZBANK ¢

Then Bullish
trending signal

Market is trending
but not yet
registering a bullish
or bearish signal

Then Bearish
trending signal
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Glossary

ADX

J. Welles Wilder developed the Average Directional Index (ADX) to evaluate the strength of a current trend. The ADX is an oscillator that fluctuates between 0 and 100.
Even though the scale is from 0 to 100, readings above 60 are relatively rare. Low readings, below 20, indicate that the market is not trending and high readings, above
40, indicate a strong trend. It does not determine if the trend is bullish or bearish BUT just establishes whether a trending situation exists.

DI+ = positive directional indicator, DI- = negative directional indicator. Buy and sell signals are generated when DI+ and DI — crossover.

Moving Average Convergence/Divergence (MACD),

MACD uses moving averages, which are lagging indicators, to include some trend-following characteristics. These lagging indicators are turned into a momentum oscillator
by subtracting the longer moving average from the shorter moving average. The resulting plot forms a line that oscillates above and below zero, without any upper or
lower limits. There are many ways to use this indicator but the simplest is that when above zero is denotes market strength and when below zero denotes market
weakness.

NB: This is NOT a model and is intended for reference only — it a basic system to determine if a market is trending or not, it cannot judge
strength of supports or resistance or whether various momentum oscillators have diverged. For this reason it is possible that the we will
occasionally hold a different position to that indicated by the tables.
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Disclaimer

This document has been created and published by the Corporates & Markets division of Commerzbank AG, Frankfurt/Main or Commerzbank’s branch offices mentioned in the document. Commerzbank Corporates &
Markets is the investment banking division of Commerzbank, integrating research, debt, equities, interest rates and foreign exchange. The author(s) of this report, certify that (a) the views expressed in this report
accurately reflect their personal views; and (b) no part of their compensation was, is, or will be directly or indirectly related to the specific recommendation(s) or views expressed by them contained in this document.
The analyst(s) named on this report are not registered / qualified as research analysts with FINRA and are not subject to NASD Rule 2711.

Disclaimer
This document is for information purposes only and does not take account of the specific circumstances of any recipient. The information contained herein does not constitute the provision of investment advice. It is

not intended to be and should not be construed as a recommendation, offer or solicitation to acquire, or dispose of, any of the financial instruments mentioned in this document and will not form the basis or a part of
any contract or commitment whatsoever.

The information in this document is based on data obtained from sources believed by Commerzbank to be reliable and in good faith, but no representations, guarantees or warranties are made by Commerzbank with
regard to accuracy, completeness or suitability of the data. The opinions and estimates contained herein reflect the current judgement of the author(s) on the data of this document and are subject to change without
notice. The opinions do not necessarily correspond to the opinions of Commerzbank. Commerzbank does not have an obligation to update, modify or amend this document or to otherwise notify a reader thereof in the
event that any matter stated herein, or any opinion, projection, forecast or estimate set forth herein, changes or subsequently becomes inaccurate.

The past performance of financial instruments is not indicative of future results. No assurance can be given that any opinion described herein would yield favourable investment results. Any forecasts discussed in this
document may not be achieved due to multiple risk factors including without limitation market volatility, sector volatility, corporate actions, the unavailability of complete and accurate information and/or the subsequent
transpiration that underlying assumptions made by Commerzbank or by other sources relied upon in the document were inapposite.

Neither Commerzbank nor any of its respective directors, officers or employees accepts any responsibility or liability whatsoever for any expense, loss or damages arising out of or in any way connected with the use of
all or any part of this document.

Commerzbank may provide hyperlinks to websites of entities mentioned in this document, however the inclusion of a link does not imply that Commerzbank endorses, recommends or approves any material on the
linked page or accessible from it. Commerzbank does not accept responsibility whatsoever for any such material, nor for any consequences of its use.

This document is for the use of the addressees only and may not be reproduced, redistributed or passed on to any other person or published, in whole or in part, for any purpose, without the prior, written consent of
Commerzbank. The manner of distributing this document may be restricted by law or regulation in certain countries, including the United States. Persons into whose possession this document may come are required
to inform themselves about and to observe such restrictions. By accepting this document, a recipient hereof agrees to be bound by the foregoing limitations
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Disclaimer (contd.)

Additional notes to readers in the following countries:
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